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Directors’ Review Report  

 

The Board of Directors of SME Leasing Limited (the Company) is pleased to present the 

un-audited Condensed Interim Financial Statements for the quarter ended March 31, 

2022.  

 

The company remained focused on Recoveries and enhancing its performing portfolio 

by writing fresh new business. During the period under review, the fresh business of 

Rs.5.50 million was written while total recoveries from the portfolio aggregated Rupees 

23.54 million, out of which Rupees 17.25 million were from the non-performing portfolio. 

The Company continued to follow up on early settlements of the non-performing 

portfolio through legal processes and negotiations. Provisions for a non-performing 

portfolio recorded a net reversal of Rupees 2.95 million. Revenues on the other hand 

recorded an increase of Rupees 1.71 million when compared with the corresponding 

period last year. The loss before tax during the period under review was Rs. 9.96 million 

as compared to a profit of Rs. 6.08 million in the corresponding period last year. 

Funding constraints remained a major obstacle in converting the company into a profit-

making institution.  

 

The net equity of the Company reduced from 6.5 million in December 2021 to a 

negative of Rs 3.5 million as of March 31, 2022, due to the impact of current quarter 

loss of Rs 10.036 million. The minimum prescribed Equity requirement is Rs. 50 million 

for non-deposit leasing companies. In the current quarter, the current liabilities 

decreased by Rs. 12.484 million and non-current liabilities increased by Rs 1.38 million 

whereas the total assets recorded a net decrease of Rs. 21.139 Million mainly due to 

maturity of the current portion of lease financing during the quarter. 

 

With respect to the privatisation of the Parent Company, SME Bank Limited (Bank) and 

its Subsidiary as you are aware, the Cabinet Committee on Privatisation (CCOP) 

approved the new privatisation program of the Bank on March 06, 2019, to divest the 

Government of Pakistan (GOP) equity stake in the Bank along with management control 

to a strategic investor as per the decision dated November 19, 2018, of the GOP, 

whereas the due process was started and various stakeholders participated including 

the prospective investors. However, due to the lack of interest from prospective 

investors, the Board of Privatisation Commission in its meeting held on November 25, 

2021, has recommended the delisting of SME Bank Limited from the list of 

privatisations. The Financial Adviser (FA) of the Privatisation Commission asserted that 

despite all efforts and iterative interactions with the pre-qualified bidders to date positive 

feedback from the pre-qualified bidders is not forthcoming and owing to the deteriorating 

financial position of the Bank, the FA recommended shelving the Transaction. 
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